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you should take, you are recommended to seek your own financial advice immediately from your stockbroker, bank manager, solicitor,
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form, at once to the purchaser or transferee or the bank, stockbroker, or other agent through whom the sale or transfer was effected for
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Stock Exchange. It is expected that Admission will take place and that trading in the Placing Shares will commence on AIM on 11 July 2006.

The Placing Shares are not being made available to the public in conjunction with the Placing. The Placing Shares will, upon Admission, rank

pari passu in all respects with the existing Ordinary Shares and for all dividends and other distributions declared, paid or made in respect of

the Ordinary Shares after Admission.

AIM is a market designed primarily for emerging or smaller companies to which a higher investment risk tends to be attached than

to larger or more established companies. AIM securities are not admitted to the Official List of the UK Listing Authority. A prospective

investor should be aware of the risks in investing in such companies and should make the decision to invest only after careful

consideration and, if appropriate, consultation with his or her own independent financial adviser. It is emphasised that no application

is being made for the admission of the Placing Shares to the Official List. The London Stock Exchange has not itself examined or

approved the contents of this document. A prospective investor should consider carefully whether an investment in the Company is

suitable for him in the light of his personal circumstances and the financial resources available to him.

The AIM Rules are less demanding than those of the Official List. Prospective investors should be aware that an investment in the

Company is speculative and involves a high degree of risk. 

OSMETECH PLC
(Incorporated in England and Wales with registered number 2849544)

Placing of 71,000,000 new Ordinary Shares at 18 pence each 

Notice of Extraordinary General Meeting

The Placing Shares have not been, and will not be, registered under the United States Securities Act of 1933 and, subject to certain exceptions,

may not be offered or sold within the United States, or for the account or benefit of, or to US persons (as defined in Regulation S under the

Securities Act). The Placing Shares are being offered and sold outside the United States to non-US persons in reliance on Regulation S and

within the United States in transactions exempt from registration requirements of the Securities Act. The Placing Shares have not been

approved or disapproved by the United States Securities and Exchange Commission, any state securities commission in the United States or

any other regulatory authority in the United States, nor have any of the foregoing authorities passed upon or endorsed the merit of the offer of

the Placing Shares or accuracy or adequacy of this document. Any representation to the contrary is a criminal offence in the United States.

This document is being sent into the United States only to Shareholders for information in connection with the Extraordinary General

Meeting and does not constitute an offer to sell, or a solicitation or an offer to buy, Placing Shares to or from any Shareholder in the

United States.

This document does not constitute an offer to sell, or a solicitation of an offer to buy, Placing Shares in any jurisdiction in which such offer

or solicitation is unlawful. In particular, this document is not for public distribution in Australia, Canada or Japan. The Placing Shares have

not been and will not be registered or qualified for distribution to the public under the securities legislation of any province or territory of

Australia, Canada or Japan or in any country, territory or jurisdiction where to do so may contravene local securities law or regulations.

Accordingly, the Placing Shares may not, subject to certain exemptions, be offered or sold directly or indirectly in or into, or to any national,

citizen or resident of Australia, Canada or Japan.

The distribution of this document in or into other jurisdictions may be restricted by law and therefore persons, into whose possession this

document comes, should inform themselves about and observe any such restrictions. Any failure to comply with these restrictions may

constitute a violation of the securities laws of any such jurisdictions.

Hoare Govett Limited, which is regulated and authorised in the United Kingdom by the Financial Services Authority, is acting as the

Company’s nominated adviser, broker and underwriter in connection with the Placing. Hoare Govett Limited’s responsibilities as the

Company’s nominated adviser under the AIM Rules are owed solely to the London Stock Exchange and are not owed to the Company or to

any Director or to any other person. Hoare Govett Limited is acting exclusively for the Company and no one else in relation to the Placing

and will not be responsible to anyone other than the Company for providing the protections afforded to clients of Hoare Govett Limited or for

providing advice in relation to the matters contained in this document or any matter concerning the Placing. Hoare Govett Limited has not

authorised the contents of or any part of this document and no liability whatsoever is accepted by Hoare Govett Limited for the accuracy of

any information or opinions contained in this document or for the omission of any information from this document for which the Company

and the Directors are solely responsible.

There is set out at the end of this document notice of an Extraordinary General Meeting of the Company to be held at the offices of Ashurst,

Broadwalk House, 5 Appold Street, London EC2A 2HA at 11.00 a.m. on 10 July 2006. A Form of Proxy for use at the Extraordinary General

Meeting is enclosed. To be valid, Forms of Proxy should be completed in accordance with the instructions printed thereon and returned

so as to be received by the Company’s registrars, Capita Registrars, Proxy department, The Registry, 34 Beckenham Road,

Beckenham, Kent BR3 4TU, not later than 11.00 a.m. on 8 July 2006. Completion and return of Forms of Proxy will not preclude

Shareholders from attending and voting at the meeting should they so wish. 

FORWARD-LOOKING STATEMENTS

This document includes “forward-looking statements” which include all statements other than statements of historical facts, including, without

limitation, those regarding the Group’s financial position, business strategy, plans and objectives of management for future operations, and

any statements preceded by, followed by or that include forward-looking terminology such as the words “targets”, “believes”, “estimates”,

“expects”, “aims”, “intends”, “will”, “can”, “may”, “anticipates”, “would”, “should”, “could” or similar expressions or the negative thereof.

Such forward-looking statements involve known and unknown risks, uncertainties and other important factors beyond the Group’s control that

could cause the actual results, performance or achievements of the Group to be materially different from future results, performance or

achievements expressed or implied by such forward-looking statements. Such forward-looking statements are based on numerous assumptions

regarding the Group’s present and future business strategies and the environment in which the Group will operate in the future. These forward-

looking statements speak only as at the date of this document. The Group expressly disclaims any obligation or undertaking to disseminate

any updates or revisions to any forward-looking statements contained herein to reflect any change in the Group’s expectations with regard

thereto or any change in events, conditions or circumstances on which any such statements are based. As a result of these factors, the events

described in the forward-looking statements in this document may not occur.
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PLACING STATISTICS

Placing Price 18 pence 

Number of new Ordinary Shares being the subject of the Placing 71,000,000

Number of Ordinary Shares in issue prior to the Placing 131,804,973

Number of Ordinary Shares in issue following the Placing 202,804,973

Number of new Ordinary Shares being the subject of the Placing as a percentage of the

enlarged issued share capital following the Placing 35.0 per cent.

Net proceeds of the Placing receivable by the Company
1

£12.1 million

Notes:

1
Net proceeds are stated after the deduction of estimated total expenses of approximately £0.7 million.

EXPECTED TIMETABLE OF PRINCIPAL EVENTS

Latest time and date for receipt of Forms of Proxy for EGM 11 a.m. on 8 July 2006

Extraordinary General Meeting 11 a.m. on 10 July 2006

Admission and commencement of dealings in Placing Shares on AIM 11 July 2006

Delivery in CREST of Placing Shares to be held in uncertificated form 11 July 2006

Despatch of definitive share certificates for Placing Shares to be

held in certificated form by 25 July 2006
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DEFINITIONS

The following definitions apply throughout this document unless the context requires otherwise.

“Act” the Companies Act 1985, as amended

“Admission” admission of the Placing Shares to trading on AIM and such admission

becoming effective in accordance with Rule 6 of the AIM Rules

“AIM” AIM, a market of the London Stock Exchange

“AIM Rules” the rules for AIM companies and their nominated advisers issued by the

London Stock Exchange

“CMS” Clinical Micro Sensors, Inc.

“CREST” the electronic settlement system operated by CRESTCo Limited, which

facilitates the transfer of the title to securities in uncertificated form

“Directors” or “Board” the directors of Osmetech whose names are set out on page 6 of this document

“Dollars” or “$” the lawful currency of the United States of America

“Extraordinary General Meeting” the extraordinary general meeting of the Company to be held at 11.00 a.m. on 

or “EGM” 10 July 2006, notice of which is set out at the end of this document 

“FDA” US Food and Drug Administration

“First Resolution” the first resolution set out in the notice of EGM

“Form of Proxy” the form of proxy for use at the EGM, enclosed with this document

“Group” the Company and its subsidiaries

“Hoare Govett” Hoare Govett Limited

“Human Genome Project” the international research programme completed in 2003 to identify all of the

20,000 to 25,000 genes in human DNA and to make the data accessible for

further analysis

“IDEXX” IDEXX Laboratories, Inc.

“London Stock Exchange” London Stock Exchange plc

“Motorola” Motorola Inc.

“Ordinary Shares” the ordinary shares of 0.10p each in the capital of the Company

“Osmetech” or “Company” Osmetech plc, registered number 2849544

“PCR” polymerase chain reaction

“Placing” the proposed placing of the Placing Shares pursuant to the Placing Agreement

and the Private Placement Agreement

“Placing Agreement” the agreement dated 16 June 2006 between the Company and Hoare Govett in

connection with the Placing of 53,000,000 of the Placing Shares

“Placing Price” 18 pence per Placing Share
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“Placing Shares” the 71,000,000 new Ordinary Shares to be issued by the Company for cash at

the Placing Price pursuant to the Placing Agreement and the Private Placement

Agreement

“Pounds” or “£” the lawful currency of the United Kingdom

“Private Placement Agreement” the agreement dated 16 June 2006 between the Company and Efficacy Biotech

Master Fund Limited in connection with the Placing of 18,000,000 of the

Placing Shares

“Resolutions” the resolutions set out in the notice of EGM

“Roche” Roche Diagnostics, Inc.

“Securities Act” the United States Securities Act of 1933, as amended

“Shareholders” holders of Ordinary Shares

“UK” the United Kingdom of Great Britain and Northern Ireland

“United States” or “US” the United States of America, its territories and possessions, any State of the

United States and the District of Columbia 

“UK Listing Authority” the Financial Services Authority in its capacity as the competent authority for

the purposes of Part VI of the Financial Services and Market Act 2000
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Part I – Letter From The Chairman 

OSMETECH PLC

(Registered in England and Wales No. 2849544)

Directors: Registered Office:
Gordon J Hall (Non-executive Chairman) c/o Ashurst

James N G White (Chief Executive Officer) Broadwalk House

David A Sandilands (Chief Financial Officer) 5 Appold Street

Gordon B Kuenster (Non-executive Director) London EC2A 2HA

Alfred Marek (Executive Director)
16 June 2006

To Shareholders and, for information only, to the holders of options and warrants

Dear Shareholder

Introduction

The Company has today announced a Placing of 71,000,000 new Ordinary Shares at 18p per share to raise

approximately £12.8 million before expenses. This is a significant equity fundraising for the Company and the

Placing Shares represent an increase of 53.9 per cent. in the issued share capital of the Company.

The Directors intend using the net proceeds raised pursuant to the Placing to provide additional working capital

for the Group.

The purpose of this document is to explain the background to the Placing, to set out the reasons why your Board

believes that the Placing is in the best interests of the Company and its Shareholders, and to seek your approval

for the Placing and the issue of the Placing Shares.

You will find set out at the end of this document, a Notice of Extraordinary General Meeting which has been

convened for 10 July 2006 at which, inter alia, a resolution will be put to approve the allotment and issue of the

Placing Shares. You should complete and return the Form of Proxy for use at the EGM enclosed with this

document whether or not you intend to attend the meeting.

Background 

Osmetech is a fast developing international diagnostics business serving the high growth near patient testing

market, targeting small to medium sized hospitals. Osmetech’s operations now comprise two US based divisions:

Critical Care based in Atlanta and Molecular Diagnostics located in Boston and Pasadena. The Group’s business

model of selling instruments leading to ongoing consumable sales has resulted in excellent growth for the

Company’s Critical Care Division, particularly in the last 18 months. The Molecular Diagnostics Division is

making excellent progress in developing a pipeline of products which is expected to start generating revenues this

year based upon a similar business model of instruments and proprietary consumable sales.

Critical Care Division 

The Critical Care Division mainly comprises the OPTI™ product line of blood gas and electrolyte instruments

and proprietary consumables acquired from Roche in April 2003. Since the acquisition, the business has been

developed further through a strong international network of distributors, new product introductions and the

establishment of a commercial relationship with IDEXX, a leading animal health diagnostics company.

This profitable division reported substantial growth in calendar year 2005 with sales of $14.8m, up by 64 per cent.

in constant currency terms compared to the calendar year 2004. Sales of both OPTI™ instruments and

consumables grew strongly in the year boosted by increased sales of the new touchscreen version of the long

established OPTI Critical Care Analyser™ (“CCA”). Approximately half of the revenue growth in 2005 was due

to sales to Osmetech’s veterinary distribution partner, IDEXX. The VetStat blood gas and electrolyte analyser,

launched by IDEXX in 2005, has proved very successful with a large number of instruments already sold into the

market by IDEXX thereby generating consumable sales.

The Group is also making good progress with IDEXX to create a new platform for measuring critical care

parameters based on OPTI’s™ proprietary optical fluorescence technology and the Board is confident that product
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sales will commence in the short to medium term. Osmetech is also broadening the range of tests by introducing

new critical care parameters to enhance both the Group’s competitiveness and revenue streams.

The international launch programme for the new OPTI LION™ and OPTI R™ instruments will be completed in

2006. Incorporating similar technology to the Group’s highly reliable CCA instrument, the OPTI LION™ is a low

cost electrolyte analyser whereas the OPTI R™ targets the higher usage customer, offering a highly competitive

price per test through the use of reusable consumables.

The Directors anticipate that the Critical Care Division will continue to provide a high quality and reliable income

stream as the installed base of instruments expands. Its established operational infrastructure also provides an

excellent platform to support the growth of the Group’s business as a whole. 

Molecular Diagnostics Division 

Osmetech’s Molecular Diagnostics Division was created following the acquisitions of Molecular Sensing plc in

October 2004 and Clinical Micro Sensors, Inc., a non-core subsidiary of Motorola in July 2005.

Molecular diagnostics is the fastest growing sector of the global diagnostics market and continues to develop

rapidly. Following completion of the Human Genome Project, scientific research is regularly discovering new

information linking disease with genetic markers. In turn, this is fuelling the demand for increased genetic

diagnostic testing and intervention therapies in order to improve healthcare and manage costs. Innovative

technology, such as that being developed by Osmetech, is expected to continue to facilitate cost effective and

simpler testing to enable wider adoption by healthcare professionals.

Against this exciting market backdrop, Osmetech’s Molecular Diagnostics Division is focused on decentralised

testing by providing practical, cost effective molecular diagnostic technologies and tools that enable a broader

range of hospitals and laboratories to offer molecular diagnostic services for improved patient care. The Group’s

strategy has been to design low cost products specifically for the diagnostics market to run specific tests rather

than adapt complicated high cost research products which are designed for a number of different applications. 

Product launches
Osmetech has recently launched two products and is about to launch a third product in the field of molecular

diagnostics as referred to below.

CMS eSensor™ – launched in April 2006
The eSensor™ system is primarily suited to undertaking relatively complex molecular tests which require the

analysis of a multiplicity of genetic information. Combining universal platform design and a patented advanced

electrochemical detection technology, the eSensor™ system can detect and identify many different targets at once.

The technology is protected by strong intellectual property including over 70 international patents which had

benefited from an investment of approximately $100 million by Motorola during its period of ownership.

In January 2006 Osmetech received 510(k) clearance from the US FDA for its Cystic Fibrosis carrier detection

test and its eSensor™ 4800 DNA Detection instrument platform. This FDA approval is a first for a combined

instrument and consumable Cystic Fibrosis assay. The system assesses whether an individual carries the Cystic

Fibrosis gene and is to be used by adult couples contemplating pregnancy. In the clinical trials, very favourable

comparison studies were made against DNA sequencing. The overall agreement with DNA sequencing of the 486

samples taken was 98.8 per cent. (or 99.6 per cent. omitting samples which produced a no-call result). Of these

samples, 11,178 genetic mutations were analysed producing an agreement of 99.0 per cent. (or 99.98 per cent.

omitting no-calls). 

The instrument platform and microarray consumable forming part of this approval will also be used for testing

other conditions.

OPTI TUBE™ – to be launched in June 2006
The OPTI TUBE™ product line consists of plastic tubes and ergonomically designed sealing caps and carousel

for use in the Roche LightCycler (a market leading instrument used in PCR analysis), as a replacement for the

Roche glass capillaries, sealing cap and carousel. OPTI TUBE™ is a cost effective, robust alternative solution that

eliminates the dangers of glass breakage and minimises the risk of laboratory personnel being exposed to

potentially dangerous samples and glass shards. There are an estimated 50 million glass capillaries sold each year

for use on the Roche LightCycler. The same plastic technology has been incorporated into consumables to be

supplied for use with Osmetech’s OPTI GENE™ instrument.
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Osmetech has also granted a worldwide non-exclusive license to Roche Diagnostics for the manufacture and sale

of plastic consumable vials using this proprietary plastic tube technology.

OPTI GENE™ – to be launched in July 2006
The OPTI GENE™ is a fast and flexible system for the detection of DNA and RNA targets using technologically

proven PCR based assays suitable for simple molecular tests. It is a compact, self-contained instrument that

employs a graphics driven touch-screen user interface and a conveniently packaged OPTI TUBE™ consumable.

The system provides independent thermal controls for each sample position, as well as random access for each of

the three 4-sample cassettes. 

Osmetech will initially be launching this instrument with thrombophilia assays. A recent study of 237 patient

samples at Bristol University in the UK, demonstrated that the OPTI GENE™ Factor V Leiden thrombophilia test

was 100 per cent. concordant with an established Roche LightCycler assay kit. The study showed that the test was

simple to perform, rapid and robust with excellent sensitivity, specificity and reproducibility.

The OPTI GENE™ instrument and proprietary consumable system will be launched at the American Association

of Clinical Chemists conference in Chicago in July.

Future products
The next Osmetech molecular tests targeted for FDA submission will be the Group’s Cytochrome P450 (“CYP

450”) pharmacogenomics assays which are currently in development. The CYP450 family of enzymes provides

relevant genetic information for drug metabolism, with the first FDA approved test having recently been launched

by Roche Diagnostics at approximately $500 per test.

Pharmacogenomics is expected to become a very important area for the molecular diagnostics industry over the

coming years with the prospect of high product sales margins. Healthcare providers and pharmaceutical

companies now have both economic drivers and statutory obligations to determine the safety and efficacy of drug

effectiveness and dosage rates for patients by reference to their metabolic characteristics.

Osmetech also has further assays in development for the OPTI GENE™ utilising the HyBeacons DNA probe

technology licensed by Osmetech from LGC Limited.

The combination of the OPTI GENE™ and eSensor™ products should enable both simple and more complex

molecular diagnostic tests to be performed accurately by hospitals in a cost effective and easy to use format.

Unlike many competing products, the OPTI GENE™ and eSensor™ products combine both an instrument

platform and proprietary assay-specific consumables. These products were exhibited in November 2005 at two

major international shows in the US (AMP) and Europe (Medica) and generated a significant level of pre-launch

interest both from potential commercial partners and end customers.

In addition, both products have significant potential in other markets, such as veterinary, environmental and

forensics, which the Board expects to exploit through strategic partnerships. 

Details of the Placing

The Company is proposing to raise approximately £12.8 million before expenses, by the issue of the Placing

Shares pursuant to the Placing at 18p per Placing Share. 

Hoare Govett has agreed conditionally, pursuant to the Placing Agreement, to place 53,000,000 of the Placing

Shares with institutional investors in the UK at the Placing Price, failing which Hoare Govett has conditionally

agreed to subscribe as principal for those Placing Shares at the Placing Price to the extent that they are not

subscribed under the Placing Agreement. 

Efficacy Biotech Master Fund Limited, a US-based investment fund, has agreed directly with Osmetech to

conditionally subscribe for the remaining 18,000,000 Placing Shares at the Placing Price pursuant to the Private

Placement Agreement. The subscription by Efficacy Biotech Master Fund Limited has not been underwritten. 

The Placing Agreement is conditional, inter alia, upon:

(a) the passing of the First Resolution at the EGM;

(b) the Private Placement Agreement having become unconditional in all respects (save for any condition as

to the Placing Agreement having become unconditional or Admission having taken place) and the funds
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payable by Efficacy Biotech Master Fund Limited under the Private Placement Agreement having been

paid to Osmetech’s solicitors to hold in escrow, pending Admission, by the business day prior to

Admission; and

(c) Admission becoming effective.

The Placing Agreement is also terminable in certain circumstances up until the time of Admission, including, inter
alia, for a material breach of the Company’s obligations under the Placing Agreement or for a material breach of

a warranty contained in the Placing Agreement or in the event of an event of force majeure or material adverse

change in the financial condition of the Company. The Placing Agreement contains various warranties given by

the Company with respect to its business, the business of the Group and certain matters connected with the

Placing. In addition, the Company has given indemnities to Hoare Govett in connection with the Placing and the

performance by Hoare Govett of services in relation to the Placing.

The Private Placement Agreement is conditional upon Admission becoming effective and the Placing Agreement

becoming unconditional (save for any condition as to the Private Placement Agreement having become

unconditional and not having been terminated in accordance with its terms).

The Placing Price represents a discount of approximately 6.5 per cent. to the closing price of 19.25p per Ordinary

Share on 15 June 2006, being the last dealing day prior to the publication of this document.

The Placing Shares represent approximately 35.0 per cent. of the enlarged issued share capital of the Company

following the Placing (assuming none of the Company’s outstanding options and warrants are exercised).

The issue of the Placing Shares is conditional upon the passing of the First Resolution set out in the Notice of

Extraordinary General Meeting and upon their Admission to AIM. Application has been made to the London Stock

Exchange for the Placing Shares to be admitted to trading on AIM and it is anticipated that dealings in the Placing

Shares will commence on AIM on 11 July 2006. 

The Directors believe that raising new funds by way of the Placing is the most appropriate method of funding the

Company at the present time. The Board considers that a general offer to existing Shareholders by way of rights

or other pre-emptive issue is not appropriate at this stage of the Company’s development due to the significant

additional cost incurred and delay in the production and approval of a prospectus. In addition, the Directors are

keen to broaden the Company’s institutional investor base to provide greater liquidity and, in the future, additional

sources of funds if the Company requires them. 

Reasons for the Placing, Use of Proceeds and Working Capital 

The document sent to Shareholders at the time of the placing in July 2005 in support of the acquisition of CMS

highlighted that the Company was likely to require further financing in the near term and this view was repeated

by the Board in the Company’s Annual Report & Accounts for the period ended 31 December 2005 published on

28 March 2006. Shareholders should note that without additional working capital, the Group would be unable to

trade much beyond August 2006.

Since the CMS acquisition, the Company has continued to progress its business model and the Directors believe

that value has been created within the Group through the development of the Molecular Diagnostics Division.

Most notably, the CMS eSensor™ product has received FDA approval, the Group’s Pasadena facility has also

received an FDA California State License to manufacture the CMS eSensor™ and related products and the launch

of Osmetech’s first three Molecular Diagnostics products are progressing on schedule.

In delivering this progress, the Group has incurred the expenditure that was anticipated in July 2005 such that the

Group’s cash balances were, at 31 May 2006, £1,745,000. In order to continue the momentum in the Osmetech

business, the Group now requires additional working capital both to fund its current operations and new product

launches. In addition, the Board intends to explore appropriate licensing and strategic partnership opportunities

for the Molecular Diagnostics Division, when appropriate, and considers a strong cash position will improve the

Company’s ability to secure favourable arrangements with third parties.

Current Trading and Prospects

On 3 May 2006, I made the following statement at the Company’s annual general meeting:

“Critical Care Division 
Our Critical Care business continues to build on the sales growth achieved in 2005 and as expected, demand in

the current year for the Division’s OPTI™ range of blood gas analysis products has remained strong in both the

human and veterinary markets. 
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For the remainder of 2006 we expect the healthy levels of demand in the Critical Care Division to continue and

therefore be another year of growth for this division. 

Molecular Diagnostics Division 
Osmetech continues to make significant progress and remains on schedule with its new product launches. As

planned, in March we launched our FDA approved eSensor™ Cystic Fibrosis Carrier Detection test and

eSensor™ 4800 DNA Detection instrument and later this month we will launch our OPTI TUBE™ product for

use in the Roche LightCycler as a cost-effective and safe alternative to the Roche glass capillaries. Our OPTI

GENE™ instrument and proprietary consumable system for the rapid detection of DNA and RNA targets will be

available for sale in June, although the product will be fully launched with thrombophilia assays at the American

Association of Clinical Chemists (AACC) Conference in Chicago in July. 

We have been delighted with the initial stages of product commercialisation in this fast growing market sector.

We plan to replicate the successful Critical Care business model of selling instruments and proprietary tests

primarily to small and medium sized hospitals across the globe through our well established distribution networks. 

The installation of instruments will provide the basis of future revenues by introducing a wider range of tests,

developed both by Osmetech and third parties. In addition, our instruments have significant potential in other

markets, such as veterinary, environmental and forensics, which we would look to exploit through strategic

partnerships. 

Outlook
The Board remains confident that 2006 will be a strong year for Osmetech. 

Our Critical Care Division is on track to achieve another profitable performance and will continue to provide a

strong base and proven infrastructure for the Group overall as we introduce products in the molecular diagnostics

market. 

We fully expect to be able to demonstrate the value of our strong position and the considerable opportunities that

exist in the exciting molecular diagnostics market as we enter the important commercialisation phase.”

Since the annual general meeting, the Board confirms that Osmetech has continued to make good progress and

continues to view the Group’s prospects with optimism.

Extraordinary General Meeting

Set out at the end of this document, shareholders will find a notice convening an Extraordinary General Meeting

of the Company, to be held at the offices of Ashurst, Broadwalk House, 5 Appold Street, London EC2A 2HA. The

Extraordinary General Meeting will commence at 11.00 a.m. on 10 July 2006. A Form of Proxy for use at the

EGM is enclosed with this document.

At the Extraordinary General Meeting, a resolution (the First Resolution) will be proposed as a special resolution,

to authorise and empower the Directors to allot the Placing Shares pursuant to the Placing.

A resolution (the Second Resolution) to be proposed at the EGM will provide the Directors with the power to allot

further shares of the Company in connection with a rights issue or other pre-emptive offer and on a non pre-

emptive basis up to a nominal value of £20,280.50, which is equal to 10 per cent. of the enlarged issued share

capital of the Company following the Placing.

Action to be Taken

Shareholders will find enclosed with this document, a Form of Proxy for use at the Extraordinary General

Meeting. 

It is important that you complete and sign the enclosed Form of Proxy in accordance with the instructions

printed thereon and return it to the Company’s registrars, Proxy department, The Registry, 34 Beckenham

Road, Beckenham, Kent BR3 4TU, as soon as possible and in any event so as to arrive no later than 11.00

a.m. on 8 July 2006. Completion and return of the Form of Proxy will not preclude you from attending and voting

at the meeting, should you wish to do so. 

10



Recommendation 

Shareholders should note that without additional working capital, the Group would be unable to continue

to trade much beyond August 2006.

The Directors consider the terms of the Placing to be in the best interests of the Company and the

Shareholders as a whole. The Directors also consider the power to allot further shares of the Company

following the Placing to be in the best interests of the Company and the Shareholders as a whole.

Accordingly, the Directors unanimously recommend Shareholders to vote in favour of the Resolutions to be

proposed at the Extraordinary General Meeting, as they intend to do in respect of their own beneficial

holdings of Ordinary Shares amounting, in aggregate, to approximately 0.33 per cent. of the existing issued

share capital of the Company. 

Yours sincerely

Gordon J Hall

Non-Executive Chairman
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Part II – Additional Information

1. Miscellaneous

1.1 Consent
Hoare Govett Limited of 250 Bishopsgate, London EC2M 4AA, which is regulated in the UK by the

Financial Services Authority, has given and has not withdrawn its written consent to the issue of this

document with the inclusion herein of its name and references to it in the form and context in which they

appear. 

1.2 Market Prices
The following table shows the quotations for Ordinary Shares on the first dealing day in each of the six

months preceding the date of this document and on 15 June 2006 (being the last practicable date before the

publication of this document) as extracted from the Daily Official List of the London Stock Exchange:

Date Price
1 December 2005 24.25p

3 January 2006 27.50p

1 February 2006 26.50p

1 March 2006 24.25p

3 April 2006 22.50p

2 May 2006 25.50p

1 June 2006 20.75p

15 June 2006 19.25p

2. Documents available for inspection

Copies of the following documents will be available for inspection during normal business hours on any

weekday (Saturdays and public holidays excepted) at the offices of Ashurst, Broadwalk House, 5 Appold

Street, London EC2A 2HA up until the date of Admission:

(a) the memorandum and articles of association of the Company;

(b) the financial statements of the Group for the period ended 31 December 2005;

(c) the Placing Agreement; and

(d) the Private Placement Agreement.

16 June 2006
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NOTICE OF EXTRAORDINARY GENERAL MEETING

OSMETECH PLC

Notice is hereby given that an Extraordinary General Meeting of the Company will be held at the offices of

Ashurst, Broadwalk House, 5 Appold Street, London EC2A 2HA, on 10 July 2006 at 11.00 a.m., for the purpose

of considering and, if thought fit, passing the following resolutions which will be proposed as special resolutions:

1. THAT conditional upon each of the placing agreement dated 16 June 2006 between the Company and

Hoare Govett Limited and the private placement agreement dated 16 June 2006 between the Company and

Efficacy Biotech Master Fund Limited becoming unconditional in all respects (save for, in each case,

Admission as defined therein) and each not having been terminated in accordance with their terms:

(a) the Directors be and they are hereby generally and unconditionally authorised (in addition to any

existing authority to the extent unused) for the purposes of section 80 of the Companies Act 1985

to allot relevant securities (within the meaning of section 80(2) of the Companies Act 1985) up to

an aggregate nominal amount of £71,000 provided that this authority shall expire on 31 December

2006 unless previously renewed, varied or revoked by the Company in general meeting save that

the Company may before such expiry make an offer or agreement which would or might require

relevant securities to be allotted after such expiry and the Directors may allot relevant securities in

pursuance of such offer or agreement as if the authority conferred hereby had not expired; and

(b) the Directors be and they are hereby empowered (in addition to any existing power to the extent

unused) until 31 December 2006 to allot equity securities (as defined in section 94(2) of the

Companies Act 1985) of the Company for cash pursuant to the authority conferred by resolution

1(a) above as if section 89 of the said Act did not apply to any such allotment, provided that such

power shall be limited to the allotment of equity securities up to an aggregate nominal amount of

£71,000 provided that the Company may, before such expiry, make an offer or agreement which

would or might require equity securities to be allotted after such expiry and the Directors may allot

equity securities pursuant to any such offer or agreement as if such authority had not expired.

2. That, conditional upon the passing of Resolution 1 above, the directors of the Company be and they are

hereby empowered to allot equity securities (within the meaning of section 94(2) of the Act) for cash

pursuant to the authority conferred by Resolution 5 at the annual general meeting of the Company held on

3 May 2006 as if section 89(1) of the Act did not apply to any such allotment, provided that this power

shall, unless renewed, varied or revoked, expire at the earlier of (a) 30 June 2007 and (b) the conclusion of

the next annual general meeting of the Company to be held in 2007 and provided further that this power

shall be limited to the allotment of equity securities:

(a) in connection with a rights issue, open offer or other pre-emptive issue in favour of ordinary

shareholders where the equity securities respectively attributable to the interests of all ordinary

shareholders are proportionate (as nearly as practical) to the respective numbers of ordinary shares

held by them but subject to such exclusions or other arrangements as the directors may deem

necessary or desirable in relation to fractional entitlements or legal or practical problems arising in,

or pursuant to, the laws any territory or the requirement of any regulatory body or stock exchange

in any territory; and

(b) otherwise than pursuant to paragraph (a) above up to an aggregate nominal amount of £20,280.50

(representing 20,280,497 ordinary shares of 0.10p each);
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and provided further that the Company may, at any time before the expiry of such power make any offer

or enter into any agreement which would or might require equity securities to be allotted after the expiry

of such power and the directors may allot equity securities in pursuance of any such offer or agreement as

if such power conferred hereby had not expired.

By Order of the Board

Sally A Craig

Secretary

16 June 2006

Registered Office:

c/o Ashurst

Broadwalk House

5 Appold Street

London EC2A 2HA

Notes:

(i) A member of the Company entitled to attend and vote is entitled to appoint one or more proxies to attend

and, on a poll, vote instead of him or her. A proxy need not be a member of the Company. A form of proxy

is enclosed with this notice. Instructions for use are shown on the form. Forms of proxy must be received

by the Company’s registrars, Capita Registrars, Northern House, Woodsome Park, Fenay Bridge,

Huddersfield, HD8 0LA, no later than 11.00 a.m. on 8 July 2006. Completion and return of a form of proxy

does not preclude a member from attending and voting in person.

(ii) Pursuant to regulation 41 of the Uncertificated Securities Regulations 2001, the Company specifies that in

order to have the right to attend and vote at the meeting (and also for the purpose of calculating how many

votes a person entitled to attend and vote may cast), a person must be entered on the register of members

of the Company by no later than 6.00 p.m. on 8 July 2006, being not more than 48 hours before the time

fixed for the meeting. Changes to entries on the register after this time shall be disregarded in determining

the rights of any person to attend or vote at the meeting.

(iii) The register of directors’ interests in the share capital of the Company, together with copies of service

agreements under which directors of the Company are employed and copies of the terms and conditions of

appointment of non-executive directors, are available for inspection at the Company’s registered office

during normal business hours from the date of the notice of this meeting until the date of the Extraordinary

General Meeting and will be available for inspection at the place of the Extraordinary General Meeting

prior to and during the meeting.
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